Illustrative Review Management Representation Letter

FYI (delete the paragraph before issuing the Representation Letter): 
before (The following representation letter is included for illustrative purposes only. The certified public accountant of the Audit Firm may decide, based on the circumstances of the review engagement or the industry in which the entity operates, that other matters should be specifically included in the letter or that some of the representations included in the illustrative letter are not necessary.)
(Letterhead of Client)

Name of the Certified Public Accountant

Certified Public Accountant

Assertum Audit OÜ 

A. H. Tammsaare tee 47, 
11316 Tallinn

Date (not earlier than the date of the statement of management responsibility, which is included in the annual report)

We are providing this letter in connection with your review of the [identification of financial statements] of [name of entity] as of [dates (for example, December 31, 20X1, and December 31, 20X2)] and for the [periods of review (for example, for the years then ended)] for the purpose of obtaining limited assurance that that there are no material modifications that should be made to the financial statements in order for the statements to be in conformity with [the applicable financial reporting framework (for example, accounting principles generally accepted in the Republic of Estonia)]. We confirm that we are responsible for the true and fair presentation of the financial statements in accordance with [the applicable financial reporting framework] and the selection and application of the accounting policies.

Certain representations in this letter are described as being limited to matters that are material. Items are considered material, regardless of size, if they involve an omission or misstatement of accounting information that, in the light of surrounding circumstances, makes it probable that the judgment of a reasonable person using the information would be changed or influenced by the omission or misstatement.

We confirm, to the best of our knowledge and belief, (as of [the date of the certified public accountant's review report]) the following representations made to you during your review:

1.    The financial statements referred to previously give a true and fair view in accordance with [the applicable financial reporting framework (for example, accounting principles generally accepted in the Republic of Estonia)].

2.    We have made the following available to you

a.    financial records and related data.

b.    minutes of the meetings of stockholders, directors, and committees of directors, or summaries of actions of recent meetings for which minutes have not yet been prepared.

3.    No material transactions exist that have not been properly recorded in the accounting records underlying the financial statements.

4.    We acknowledge our responsibility for the preparation and fair presentation of the financial statements in accordance with [the applicable financial reporting framework (for example, accounting principles generally accepted in the Republic of Estonia)].

5.    We acknowledge our responsibility for designing, implementing, and maintaining internal control relevant to the preparation and fair presentation of the financial statements.

6.    We acknowledge our responsibility to prevent and detect fraud.

7.    We have no knowledge of any fraud or suspected fraud affecting the entity involving management or others where the fraud could have a material effect on the financial statements, including any communications received from employees, former employees, or others.

8.    We have no plans or intentions that may materially affect the carrying amounts or classification of assets and liabilities.

9.    No material losses exist (such as from obsolete inventory or purchase or sales commitments) that have not been properly accrued or disclosed in the financial statements.

10.    None of the following exist:

a.    Violations or possible violations of laws or regulations, whose effects should be considered for disclosure in the financial statements or as a basis for recording a loss contingency

b.    Unasserted claims or assessments that our lawyer has advised us are probable of assertion that must be disclosed in accordance with /name standard or guideline/, Contingencies.

c.    Other material liabilities or gain or loss contingencies that are required to be accrued or disclosed by /name standard or guideline/.

12.    The company has satisfactory title to all owned assets, and no liens or encumbrances on such assets exist, nor has any asset been pledged as collateral, except as disclosed to you and reported in the financial statements.

13.    We have complied with all aspects of contractual agreements that would have a material effect on the financial statements in the event of noncompliance.

14.    The following have been properly recorded or disclosed in the financial statements:

a.    Related party transactions, including sales, purchases, loans, transfers, leasing arrangements, and guarantees, and amounts receivable from or payable to related parties.

b.    Guarantees, whether written or oral, under which the company is contingently liable.

c.    Significant estimates and material concentrations known to management that are required to be disclosed in accordance with the /name standard or guideline/. Significant estimates are estimates at the balance sheet date that could change materially with the next year. Concentrations refer to volumes of business, revenues, available sources of supply, or markets or geographic areas for which events could occur that would significantly disrupt normal finances within the next year.
Signatures (all members of the management board and director of finance/chief accountant)

____________________________


(Members of the Management Board)


____________________________


(Director of Finance)
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